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Executive summary 

 

We are honoured to present our September 2020 Monthly Tax Update (MTU) which is designed to keep 
businesses and individuals informed of the latest tax issues and also bring value to both. Through our MTUs, 

we analyse tax developments to ensure that our valued clients are kept in tune with changes in the tax arena. 

It is our sincere hope that these MTUs will keep our clients updated with information that includes changes 
in tax and other related laws, court decisions, announcements and interpretations that bring relevancy to the 

business environment. 

 
New excise duty on fuel rates: SI 207 of 2020 came in to review the calculation of excise duty on fuel on 

a monthly basis. The excise duty is to be calculated using the rates stipulated in USD, converted at the 

prevailing weekly foreign exchange auction rate to ZWL.   

Textile Manufacturers Rebate duty: SI 212 of 2020 has been published to extend the beneficiaries of the 
duty rebate under the Customs and Excise (Textile Manufacturers (Rebate) Regulations.  The granting of 

the rebate of duty is likely to promote productivity and performance in the clothing industry.   

Conditional entry of specified goods donated: The tariff hand book for goods imported for educational 
purposes has been amended by SI 203 of 2020.This SI narrows the conditions for entry of goods donated 

for educational requisites.The introduction of this SI will promote the spreading of educational 

knowledge. 
Zimra fund raising through misrepresentation: This is a tax case of Bath vs the Zimra HH 552/20 on the 

raising of assessments beyond the six year prescription period. 

Public notice 49 on income tax for 2019 making sense: The public notice was published by the Zimra, 

indicating the need for two separate returns for entities earning foreign currency and ZWL incomes for 

2019. In this article we look at the challenges of implementing this notice especially with QPDs. 

Presumption of tax in foreign currency in the absence of documentation: The amendment of section 39A 

of Cap. 23:04 and section 4A of Cap. 23:04 is placing great importance on the need for taxpayers to prove 

the currency of their transactions through documentation.  

Zimra enforcing dual fiscalisation: SI 185 of 2020 is requiring any person who provides goods or services 

in Zimbabwe to display or quote or offer the price for such goods or services both in ZWL and foreign 

currency. All this requires that fiscal devices be configured. 
Voluntary Disclosure & Consequences of non-compliance: With the challenges faced in complying with 

taxes, especially cashflow challenges in keeping up with tax payments, we continue to stress on the 

importance of voluntary disclosures. 
 

Matrix Tax School would like to urge you all to take caution in this period of the Covid-19 outbreak and 

remember to follow all the hygiene guidelines recommended by authorities!!! 
 

 

                                                                                                                               Marvellous Tapera 

                              Chief Executive officer 
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New excise duty on fuel rates 
 

 

 

Prior to SI 207 of 2020 excise duty on fuel was being calculated using the formular :B x (Ew4 /Ew1), 

where B represents the rate of excise duty for petrol or diesel chargeable on the last day of every month; 

Ew1 represents the foreign exchange rate quoted during the first week of the month preceding the current 

month; and Ew4 represents the foreign exchange rate quoted during the last week of the month preceding 

the current month. SI 207 of 2020 has come in to review the calculation of excise duty on fuel on a monthly 

basis. The excise duty is to be calculated using the rates stipulated in USD, converted at the prevailing 

weekly foreign exchange auction rate to ZWL. The SI is effective from the 5th September, 2020.  

Below are the new rates to be used in the calculation of excise duty on fuel: 

Commodity Code  Description of Goods  Quantity Data  Rate of Duty 

2710.12.12 Leaded petrol 1.Kg 2. M3 3. L US$0.30 

2710.12.13 ---- Unleaded petrol  1.Kg 2. M3 3. L US$0,30 

2710.19.13 Power kerosene 1.Kg 2. M3 3. L US$0,25 

2710.19.14 Other power kerosene 1.Kg 2. M3 3. L US$0,25 

2710.19.15 Other Illuminating or heating kerosene 1.Kg 2. M3 3. L US$0,25 

2710.19.29 Diesel 1.Kg 2. M3 3. L US$0,25 

 

 

 

The stipulation of fixed rates of excise duty on fuel are to ensure sustainability for fuel importers as the 
USD rates will not be fluctuating on a monthly basis as was so before this SI. Nevertheless, importers will 

have to deal with the instability of the ZWL currency. Fuel prices likely to be more expensive in local 

currency as compared to foreign currency and this may increase demand for foreign currency in the market. 

 

Textile Manufacturers Rebate duty  
 

 
 

 

SI 212 of 2020 has been published to extend the beneficiaries of the duty rebate under the Customs and 
Excise (Textile Manufacturers (Rebate) Regulations. Three more textile manufacturing firms have been 

granted the rebate of duty, inclusive of the following: 

 Shen Long Manufacturing (Private) Limited 

 Zimbabwe Spinners & Weavers Limited 

 Long Crested Technologies (Private) Limited 

 

 

 

Legislation 

Background   

Decision Impact 

Decision Impact 

Background 
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The granting of the rebate of duty to those textile manufacturing companies is likely to promote productivity 

and performance in the clothing industry by reducing production costs, resulting in lower pricing and 
quality advantages over second hand clothes.  

 

Conditional entry of specified goods donated  

 
 

 
 

The tariff hand book for goods imported for educational purposes has been amended by SI 203 of 2020.This 

SI narrows the conditions for entry of goods donated for educational requisites as follows: 
 

Goods Conditions Rate of duty 

Donated 

Operational 
vehicles  

 includes single and double cab trucks,  

 donated by Development Partners,  

 on condition that such vehicle will not be disposed of so as to 

come into the possession of, or into consumption by, any 

person not entitled to import it free of duty. 
 except with the consent of the Commissioner and on payment 

of the duties at the rate leviable, in accordance with Part II at 

the date of disposal. 

Free 

 
 

 

 
The introduction of this SI will promote the spreading of  educational knowledge by adding resources to 

the education sector at a minimum. This will increase the numbers of educated persons and elevate 

employment levels in the economy.  

 
 

 

 
 

 

 

 
 

 

 
 

 

 
 

 

 

 
 

 

 
 

 

 
 

 

Background   

Decision Impact 
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ZIMRA fund raising through misrepresentation   

 

Case name  Bath vs the Zimra HH 552/20 

Summary Facts   Bath is a local company in the business  manufacturing and distributing cigarettes 

 It claimed inter alia, sundry creditors, provisions for unpaid leave, entertainment 

expenses, gifts, administration and professional services fees and bad debts 

expenses which had not proven to be bad which the  Zimra disallowed . 

 The Zimra argued they were improperly and unjustifiably claimed, resulting in 

misrepresentation in Bath’s part, which Bath refuted arguing that the expenses 

were verified by independent auditors whose report it attached to its tax returns. 

 The major borne of contention comes from assessments which were raised by the 

Zimra after 6 years prescription period which Bath argued they prescribed.  

 Another matter is regarding the point in time the Zimra should supply the reasons 

for assessment and to what extent. 

 Zimra argued it provided reasons for reopening of assessments at the point of 

contact at the commencement of investigations. 

Jurisdiction    Special Court for Income Tax Appeals 

Issues  for  

determination  
 Whether there was any misrepresentation entitling the Zimra to reopen the 

prescribed assessments. 

 At what stage was the Zimra obliged to communicate the reason for assessments. 

Date of 

decision  

28 August 2020 

Decision    That the Commissioner is not required to specially inform the taxpayer that he is 

reopening a prescribed assessment by reason of fraud, or misrepresentation or 
non-disclosure of facts at any time prior to issuing the amended assessments or 

even during the issuing  of the amended assessments. 

 That the improper, unjustified and unexplained deductions constituted the 

typical misrepresentation contemplated in proviso (ii) to s 47 (1) of the Act. 

 
The Facts 

Bath is a local company, which manufactures and distributes cigarettes in Zimbabwe and exports semi-

processed tobacco to Mozambique. It was audited by the ZIMRA in 2016 in respect of tax years 2009 to 

2014. The parties exchanged correspondence and documents and held meetings which lead to the Zimra 

seeking to disallow 12 items of expenditure that had been deducted by Bath  in its 2009 to 2014 self-

assessments tax returns. The Zimra charged tax in this regard, inclusive of a penalty of 50% and interest. 

The parties entered into further correspondence and held further meetings which resulted in the amended 

notices of assessments for income tax after adjustments with Bath. The company lodged an objection, which 

was withdrawn at the request of the Zimra to enable the parties to pursue further negotiations. These 

negotiations were conducted and they resulted in the overall reduction of the total tax bill, to which Bath 

paid over a period of 5 months, commencing. They, however, did not affect the Zimra’s computations in 

respect of the 2009 and 2010 tax years. The Zimra then issued reassessments in the form of manual notices 

of the amended assessments in the tax amounts that Bath had paid for. This resulted in the further revision 

of the assessments. Bath objected to the amended assessments, but later abandoned the objection to the 

2011 tax year, and the imposed penalty and interest to the amended assessment of 2014. The Zimra 

disallowed the objection, and hence Bath filed its notice of appeal.  

 

Issue  Court reasoning and decision  

 

Court Cases and Appeals 
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When is the 

Zimra obliged
 to  

communicate 

the  

reassessment of  
taxpayers? 

 That the Zimra is empowered by s37A(12) to revisit the self-assessment if the 

provisions of either s 46 or s 47 are met. 

 That s 46 is designed to whip into line a taxpayer who has underpaid tax by 

defaulting to render a return, or omitting a taxable amount from  the return or 
inserting an incorrect amount in the return, or providing incorrect facts or 

incorrect particulars. 

 That s 47 also empowers the Commissioner to reopen an assessment in which the 

incorrect amount of tax has been paid 

 That both sections empower the Zimra to charge penalty equal to 100% of tax 

due unless it is satisfied that the taxpayer was not motivated  by an intention to 
avoid or evade the payment of the correct amount of tax chargeable. 

 That s37(A) (13) requires the Zimra to provide written reasons for re-opening the 

initial assessment with the amended assessment but not to specifically state it was 

either due to fraud, or misrepresentation or wilful non-disclosure of facts. 

 That the provision of reasons for assessment protects the taxpayer from arbitrary 

action and also affords it the opportunity to challenge the  decision from an 

informed position. 

 That in practice, the Zimra only makes a reassessment after conducting an 

investigation or audit on all the taxpayer’s affairs. 

 That the law allows engagement of taxpayers and Zimra from time of audit 

initiation until finalisation of assessment thereby affording the taxpayer the 

opportunity to be heard on contentious factual and legal contentions. 

 That s37A (13) simply requires the Commissioner to give a statement of reasons 

and not to provide incontrovertible reasons. 

 That whether those reasons eventually pass the test of legal validity is not a 

relevant consideration. 

 That the Zimra is not required to specifically inform the taxpayer that it is 

reopening a prescribed assessment by reason of fraud, or misrepresentation or 

non-disclosure of facts at any time prior or during to issuing the amended 

assessments. 

 That all that s 47 (1) requires of Zimra is to be satisfied of the presence of any 

one of the three preconditions enumerated in (ii) of s 47 (1) of the ITA before 

exercising the legal power conferred on it to reopen any self-assessment. 

Whether  there 

was any 
misrepresentati

on 

on entitling the  
ZIMRA 

 to 

reopen a 

prescribed  
assessment. 

 

 That the meaning of misrepresentation was reinforced in the case of NT 

Zimbabwe (Pvt) Ltd v Zimra HH 257/2020. 

 That the making of any incorrect statement, which was prejudicial to the fiscus, 

constituted the “misrepresentation”. 

 That it encompasses the activities of the taxpayer which are excluded from 

“fraud” and “wilful non-disclosure of facts”; 

 That to preface misrepresentation with wilful or any other state of mind would 

render it meaningless. 

 That the aim of the ITA is to ensure that all taxpayers pay their correct and fair 

share of the tax burden. 

 That the Zimra is precluded from re-opening a prescribed assessment because it 

is in the public interest that disputes come to an end. 

 That the only basis for piercing the prescriptive immunity are fraud, 

misrepresentation and wilful non-disclosure of facts. 

 That the “misrepresentation” envisioned by the Legislature in proviso (ii) was not 

delineated by any preceding adjective such as “fraudulent”, “wilful”, “gross”, 
“negligent” or “innocent” 

 That there was no direct evidence from the persons who complied and submitted 

the self-assessment returns to establish the so-called norm. 
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 That the independent audit report signed after submission of tax return 

undermined this evidence thereby there was no guarantee that the  taxpayer did 

not misrepresent, or was not fraudulent or did not wilfully disclose facts 

 That the expenses indicated in the self-assessment returns where not disintegrated 

which made it difficult for the Zimra to be able to assess correctly whether 

declaration was truthful and this undermines Bath’s chance of proving there was 

no misrepresentation. 

 That Zimra’s assertion that the non-disclosure of the composition or nature of 

these “expenses” constituted the necessary  misrepresentation, which entitled it 
to re-open the self-assessments that were six or more years old was correct. 

 That the improper, unjustified and unexplained deductions constituted the typical 

misrepresentation stated s 47 (1) (ii) of the Act. 

Decision  That the CG is not required to specifically inform the taxpayer that he is 

reopening a prescribed assessment by reason of fraud, or misrepresentation 

or non-disclosure of facts at any time prior to issuing the amended 

assessments or even during the issuing of the amended assessments. 

 That the improper, unjustified and unexplained deductions constituted the 

typical misrepresentation in terms of proviso (ii) to s 47 (1) of the Act. 
 

Decision Impact  
 

An independent auditor report, acting as evidence of the true and fair nature of accounts, and acting as a 

migratory against misrepresentation, fraud or wilful non-disclosure of facts will assist in cases such as 
Bath’s. This is despite the fact that the report may fail to produce a strong guarantee of whether a 

misrepresentation exists. Furthermore to be useful, such a report must be signed prior to submission of the 

tax return. On another note, the open ended prescription period creates uncertainty to the business 
community since taxpayers would not be sure which has a become a closed  period for tax assessment. Not 

only does it undermine the ease of doing business but it creates an inefficient tax administration system 

which is  the chance to pounce on taxpayers at any time as it pleases. Where the Zimra seeks to go beyond 

the six year prescription it is incumbent upon taxpayers to demand this be communicated to them before 
commencement of assessment and the reasons thereof for such assessment supplied to them. 
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Public Notice 49 on income tax for 2019 making sense  

 

 

 
The law on the payment of taxes in foreign currency was enacted in 2009. Section 4A of the Finance Act 

provides this legal backing. A complication however arises in interpretation of s 4A (1) (c) for purposes of 

computing income tax liability when the business has mixed currencies of taxable income. A split of tax 
liability on the basis of taxable income causes distortions when expenditure pattern is titled towards one 

currency. The ZIMRA published public notice number 49 of 2020 in an effort to address the matter.  

 

 

 
Section Description  

Section 4A (1) (c) 

of the Finance Act. 

“Notwithstanding section 41 of the Reserve Bank of Zimbabwe Act [Chapter 

22:15] and the Exchange Control Act [Chapter 22:05] — a company, trust, 

pension fund or other juristic person whose taxable income is earned, received or 
accrued in whole or in part in a foreign currency shall pay tax in the same or 

another specified foreign currency on so much of that income as is earned, received 

or accrued in that currency (underline own emphasis). 

Public  Notice 
49 of 2020 

“Taxpayers with gross income in local and in foreign currency may prepare and 
submit separate income tax returns for taxable income accrued or received in the 

respective currencies. Taxpayers are required to submit an application in writing 

to the Commissioner detailing their positions and attach the Income Tax Returns. 
The return in local currency must be submitted via e-filing whilst the foreign 

currency return is to be submitted manually……” 

 

 
 

 

The ZIMRA public notice offers guidance for computing and pay tax liability for 2019 tax year. It provides 
that taxpayers with gross income in local and in foreign currency may prepare and submit separate income 

tax returns for taxable income accrued or received in the respective currencies. This should be accompanied 

by an application in writing to the CG detailing the taxpayer’s positions and attaching the Income Tax 

Returns submitted manually using ZIMRA e-mail addresses for submission of returns. Taxpayers with 
100% gross income in foreign currency but with allowable deductions in both currencies return may opt to 

prepare and submit their returns in foreign currency. An application in writing to the CG detailing the 

positions and attach the Income Tax Returns is also required.  It further provides that for those seeking to 
prepare income tax returns and wishing to apportion allowable deduction, they must apportion such 

allowable deductions on the basis the contribution of the respective currencies to total turnover method. 

Should they wish to use any another method they must seek approval first from the CG. These rules are 
presented diagrammatically in the next page:  

 

 

 
 

 

 
 

 

 
 

Technical Analysis                                         

Background  

The law  

Technical Analysis  
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The ZIMRA guidance is helpful as provides guidance that s 4A (1) (c) of the Finance Act whose 

implementation can be challenged due to a taxpayer’s expenditure profile.  However a public notice does 
not carry the force of the law. If the interpretation is late found to be incorrect as propounded in the case of 

Delta Corporation Ltd v ZIMRA Case No. 15-HH-62, it can be set aside.  

 
 

Presumption of tax in foreign currency in the absence of documentation 

 

 
 

 

 
Section 4 A of Fin Act (since 2009) requires taxes to be paid in foreign currency when income is in foreign 

currency. As aforesaid in the article above, the Zimra had been reluctant to enforce this provision due to 

the unsustainable policy of parity between the bond note and the US dollar. However, the introduction of 

public notice 49 of 2020 showed that the Zimra is taking the issue seriously, as can be shown by them 
clamping down on businesses not remitting taxes in foreign currency when trading in foreign currency. 

Nonetheless, some businesses have been charging their products in foreign currency, but invoicing in ZWL. 

This is one area the Zimra feels it is being short changed of foreign currency income due to them. In an 
effort to rectify this, the provisions of the law in relation to this have been changed to presume all taxes to 

be in foreign currency in the absence of supporting documentation. 

 

- 

 

 
Section Description  

Finance Act 1 of 2020 “2 Amendment of section 4A of Cap. 23:04 
With effect from 22nd February, 2019, the Finance Act [Chapter 23:04] is 

amended in section 4A (“Payment of certain taxes in  foreign currency”)—

….“(9) It shall be presumed that every transaction to which the provisions of 

The law   

Decision Impact  

Background  
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this section apply was conducted  using the United States dollar only, unless 

the taxpayer or registered operator (in the case of the payment of valued added 
tax)  provides documentary proof in the form of an invoice or other 

documentary proof satisfactory to the Commissioner that the  transaction in 

question was conducted using the Zimbabwe dollar or a foreign currency 

other than the United States dollar.”. 

Sn 39 A (11) of Fin Act  

 no 3 of 2019 

“23 Amendment of section 39A of Cap. 23:04 

Sections 39A (“Payment of capital gains tax in foreign currency in certain 

circumstances”) of the Finance Act [Chapter 23:04] is  amended by the 

insertion of the following subsection after subsection (10)— “(11)In respect 
of any sale of a specified asset that is  purported to have been sold for 

Zimbabwe dollars, it shall be presumed that the specified asset was paid for 

in a foreign currency at the  United States dollar market valuation of the 
specified asset on the date of the sale, and that the capital gains tax thereon 

shall be paid in  United States dollars accordingly, unless the seller provides 

documentary proof satisfactory to the Commissioner that the specified asset  
in question was sold for Zimbabwe dollars.”. 

 

 

 

The amendment of section 39A of Cap. 23:04 and section 4A of Cap. 23:04 is placing great importance on 

the need for tax payers to prove the currency of their transaction through documentation (s 63 of ITA). On 

top of that section 37B of ITA imposes the duty on taxpayers to keep records for 6 years in English 

language. The records include ledgers, cash-books, journals, paid cheques, bank statements and deposit 

slips, stock sheets, and there are penalties for not complying with this law. The penalties are the greater of 

a level 7 fine or 10% of the person’s taxable income (or 3 months imprisonment). 

The presumption of the currency of an entity’s income in foreign currency where documentation is not 

available underlies estimated and additional tax provisions of sections 45 and 46 of ITA. Section 46 also 

carries with it additional tax of 100% on estimated or understated taxes.  

 

 

This presumption is requiring vigilant tax declaration and documentation retention to avoid heavy penalties 

and taxpayers are less likely to succeed in objecting to the Zimra’s presumptions if evidence shows lack of 

documentation.  

 
Zimra enforcing dual fiscalisation  
 

 

 
 

 

SI 85 of 2020 authorized individuals to pay for goods and services chargeable in ZWL, in foreign currency  

using free funds at the ruling rate of the day of payment. However, SI 185 of 2020 is requiring any person 
who provides goods or services in Zimbabwe to display or quote or offer the price for such goods or services 

both in ZWL and foreign currency. All this requires that fiscal devices to be configured to separate ZWL 

and foreign currency transactions. If a person pays for goods or services in foreign currency, he or she must 
be given a foreign currency  receipt or invoice and the same applies if one pays in local currency. 

 

Technical Analysis 

Background  

Decision impact 
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Section Description  

SI185 of 2020 “Dual pricing and displaying, quoting and offering of prices for goods and 

services 7. (1) Any person who provides goods or services in Zimbabwe shall 
display, quote or offer the price for such goods or services in both Zimbabwe 

dollar and foreign currency at the ruling exchange rate. (2) Any person who 

contravenes subsection (1) shall be liable to— (a) a category 1 civil penalty if the 

contravention is completed but irremediable; or (b) a category 4 civil penalty if 
the contravention is a continuing one.” 

Sn 39 A (11) of Fin 

Act  no 3 of 2019 

SI148 of 2016 provides among other issues that “every registered operator who 

is a retail operator shall, for the purposes of recording his or her taxable 
transactions, use a fiscalised electronic register or a non-fiscalised electronic 

register together with a fiscal memory device. All other registered operators other 

than retail operators shall also use a fiscalised electronic register or a non-

fiscalised  electronic register together with a fiscal memory device plus an 
electronic signature device 

 

 

 
 

SI 185 is implying separate accounting of ZWL$ and foreign currency transactions through separate Fiscal 

Devices. This is to be mandatorily applied, meaning all retailers, providers of any goods and services in 
Zimbabwe must display dual pricing of both ZWL dollars and USD  price which is payable at the ruling 

exchange rate. As a result of this, a number of complications can be created for operators, inclusive of 

administrative costs, tax over/underpayment in one currency and possible VAT refunds delays. Furthermore 

reconciliations made by entities could be worsened by additional credit notes created in rectifying differences 
of invoices in different currencies. Additional creation of credit notes will also likely come about as a result 

of the foreign currency exchange rate fluctuations. 

 
 

 

 

ZIMRA has provided guidance through public notice 40 of 2020 on the issuance of credit notes for 
adjustments to be made where a customer has paid for goods in a currency different from what had been 

invoiced. This is necessary as some of the credit notes may end up not being genuine and issued for purposes 

of delaying the payment of VAT in foreign currency for purposes of managing cash flows and debtors, this 
can be done by actually setting the VAT in foreign currency at a later stage, whilst services or goods have 

already been supplied. This has the effect of circumventing time of supply rules on VAT actually payable in 

foreign currency. We acknowledge that the difference between the genuine cases and the bogus cases in as 
far as credit notes are concerned may be difficult see.  

 

Voluntary Disclosure & Consequences of non-compliance  

 
 

 

 
 

Transition from a multi-currency system to a mono-currency one and back again to a multi-currency 

system complicated the payment of taxes in foreign currency regime. This change has caused uncertainty 

in the reporting, calculation and computation of taxes, especially in foreign currency. This has led to 

Technical Analysis 

Decision impact  

The law   

Background  
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some businesses to not pay foreign currency tax payment due to unclear interpretation and 

implementation of the law surrounding foreign currency tax payments. 

 

 

 

ITF 12 Bs (QPDs) do not carry penalties for late submission as long as they remain provisional taxes. 

The risk is there on the interest chargeable at 25% per annum on the QPDs understated by a margin of 
error more than 10% from the tax in the final income tax return (ITF 12 C). QPD paid late also attracts 

25% interest per annum. Understatement of income tax discovered by the ZIMRA after a return has been 

filed results in additional tax equal to 100% of the income tax due plus interest chargeable. This calls for 

businesses to ensure their income tax computations are free from errors to avoid the additional tax. This 
is regardless of the fact that section 72 of the Income Tax Act empowers the Commissioner to waive 

interest on understated QPDs upon submission by the taxpayer on the basis of recognition of valid reasons 

for understating the tax. Hence voluntary disclosure is an essential tool for seeking such a waiver in the 
event of an unintentional understatement of income tax. Voluntary disclosure on VAT however is not of 

a wide implication because it only affects registered operators as producers of zero rated and exempt 

supplies not included. Participating in a voluntary disclosure may result in the ZIMRA showing lenience 
in order to avoid the risk of penalty and interest. 

 

 

 

 

Administration difficulties in preparing income tax returns to comply with the voluntary disclosure laws 

may hinder participation of taxpayers. Also most taxpayers fear being penalised due to uncertainty of 
their fate after disclosure. This will likely undermine government efforts to collect omitted taxes and 

resultantly increases cost of collection through audits and investigations. Given 2020 was a year in which 

most businesses faced challenges, it is not surprising companies do not have resources out of which to 
pay their omitted taxes. The COVID-19 pandemic has brought untold effects on companies and people’s 

lives. Some companies are facing imminent closure and contemplating massive retrenchment. Hence 

businesses should heed the call of the voluntary disclosures despite the uncertainties surrounding this. 
Also the Zimra should be lenient considering the hardships faced by companies in order to sustain their 

survival in the future.  

 

 
 

 

 
  

Decision impact  

Technical Analysis 
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Disclaimer Clauses 
The information contained in this MTU is for general guidance only and is not intended as a substitute 

for specific advice in considering the tax effects of particular transactions. Whilst a lot of care has been 
taken in the compilation of the information and opinions contained in this publication, no liability is 

accepted for the consequences of any inaccuracies contained in this guide. The information does not 

constitute a legal advice nor can it be relied on in any dispute with the tax authorities and shall not 

constitute any legal or tax opinion in this or any jurisdiction.  The analysis contained in this MTU is 
based on the current legal framework which is subject to change and Tax Matrix (Pvt) Ltd or its 

employees assume no obligation to update or otherwise revise the materials contained in this or any of 

its MTUs. In making their considerations, recipients or people with access to the MTU are advised to 
make their own independent assessments, and, in this regard, to consult Tax Matrix or their own 

professional advisors before taking any action. The information and opinions contained in this MTU 

is valid as at the date of uploading on the website, preparation or compilation, any of its contents may 

be subject to change without notice. The information contained and opinions contained in this MTU 
are for the purpose of general information (“the purpose”) and for no other purpose.  The company 

disclaims any responsibility for the use of the information contained herein for a different purpose or 

context. The information contained and opinions contained herein must not be copied, published, 
reproduced or distributed in whole or in part to others at any time by the recipients. Tax Matrix (Pvt) 

Ltd retains all intellectual copyright information contained and opinions contained in this MTU. 

Recipients should seek the written permission of the company before distributing copies of information 

and opinions contained in the MTU to third parties.  
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